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Heat map of physical and transition climate risks

Physical risks
Acute events Chronic shifts

Time horizon

Short (1 - 3 years) Moderate Moderate
Medium (4 — 10 years) Moderate Moderate
Long 11+ yeas [ e | e |

For illustrative purposes only. Source: Wellington Management
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CIPs provide insights on both physical and transition risks
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Transition Alignment Rating (1
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L ]

0.5% 1.0% 1.5% 2.0% 2.5% 3.0% 3.5% 4.0%
% ownership in portfolio (MV)
bubble size is weighted average carbon intensity contribution (WACI %) in portfolio
The example shown is presented for illustrative purposes only and is not to be viewed as representative of actual holdings. It should not be assumed that any client is invested
in this (or a similar) example, nor should it be assumed that an investment in the example has been or will be profitable. Actual holdings will vary for each client and there is
no guarantee that a particular client’ s account will hold the example presented. In 2023, we launched our CIPs project, offering product-specific assessments of financially
material exposure for investment teams on topics such as climate, biodiversity, and modern slavery, among others. The CIP process represents an optional offering by the
Climate Research Team that each individual investment team may opt into to facilitate consideration of material climate risks and opportunities. This process is offered to
support the authentic development of ESG considerations into P&P. As of 31 December 2023, CIPs were requested by and completed for 25 investment strategies.
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CERA sample screenshot
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Distribution of internal physical-risk ratings

Physical-risk rating S&P 500 MSCI ACWI BBG Glb Agg Corp
Total %MV in index rated 92.2 71.3 50.6
Low/no risk identified 11.2 8.3 35
Potential risk identified, resilience implemented 7.0 4.0 0.0
I Potential risk identified 238 19.1 196
- Material risk identified, resilience implemented 3.4 2.2 13
I Vaterial risk identified 478 376 263

Risk assessments as of 31 December 2023. Analysis is based on company disclosures as well as proprietary research from Wellington Management’ s Climate Research
Team. Coverage to date has been focused on corporate entities only and research on the broad global equity and corporate investment universe is incomplete. Ratings reflect
a fundamental assessment of potential physical climate risk, based on our understanding of climate-change projections (as supplied to Wellington by Woodwell Climate) and
our research to identify key addresses associated with the company’ s operations. For companies researched thus far, there can be no assurance that all addresses currently
associated with company operations were captured, as most addresses are not publicly disclosed by companies today.

Drawing on Woodwell Climate’ s climate projections and our proprietary geospatial mapping tool, we evaluate the potential impact of key climate variables, including heat,
drought, water scarcity, wildfire, floods, hurricanes, and sea-level rise, for each known company address. These climate projections are subject to many assumptions as
specified by the climate scientists at Woodwell Climate. Projections vary over different time periods and are subject to change.

Materiality assessments are communicated via Low/no risk identified, Potential risk identified, resilience implemented, Potential risk identified, Material risk identified, resil-
ience implemented, and Material risk (defined below) and reflect potential physical risk identified by Wellington” s Climate Research Team as of a specific time. The process
has evolved to consider companies’ resilience in materiality assessments, as a growing number are implementing measures to improve the resilience of their business
operations to physical risks. Companies that have implemented concrete resilience measures are communicated via Material risk, resilience implemented and Potential risk,
resilience implemented. This does not reflect the effectiveness of resilience measures, but rather whether a company has taken action to improve its resilience. If the compa-
ny’ s disclosure of location data is more general than provincial or state level, and we are unable to find additional information from supplementary sources, it would be
insufficient to produce a rating based on our criteria. In this case, we would look at qualitative factors to assign a rating. Importantly, these ratings do not reflect our assess-
ment of how company management teams plan to manage these risks over time. Ratings are not intended to signal buy or sell investment decisions. Ratings should only be
interpreted as a potential input into an investment team’ s research mosaic. Other investment teams at Wellington Management may disagree with the Climate Research
Team' s materiality assessment.

Material risk identified: Typically defined as a company with greater than 10% of its key locations at risk, or greater than 5% of revenue at risk from climate-related events.

Material risk identified, resilience implemented: Typically defined as a company with greater than 10% of its key locations at risk, or greater than 5% of revenue at risk from
climate-related events. The company has implemented concrete resilience measures for the physical risks material to its locations.

Potential risk identified: Typically defined as a company with some level of climate risk to its key inputs or critical facilities (1% — 10%, or below 5% of revenue at risk).

Potential risk identified, resilience implemented: Typically defined as a company with some level of climate risk to its key inputs or critical facilities (1% — 10%, or below
5% of revenue at risk). The company has implemented concrete resilience measures for the physical risks material to its locations.

Low/no risk identified: Typically defined as a company with little to no level of climate risk due to either its locations, the nature of its business, or the industry/sector in
which it operates. | Source: Wellington Management.

10



ESGETIV - EIVE—

HHDESG 7 F R ML &V 2—DIFRX/\—FT
HBITA—INVEET T )A N (GIA) EET LI b
TFUAM 70O AMSTIRMEH AL, ESGE
EETL—LT—0EBELE LI, TOT7L—LT—
TlE. B U 2—DEEREETERTHEEBIC. B5
¥ - BITEDO/INT + —< >V ADOTHEEEE R ET 5%
DT, ESGUH—F « TOCRDOEBTH Y., 20224F
IS B EIFfEESGET IV « EIVE—IC K > TRANE
ESGETIVICEBREINTVEY (KFK6), 2023 FITIS
ESGET /L - EILA—A2LEHICEAL, ZNITKY.
MERNEICREEBELEZOSNIREDT—2 KA b
ICEREHTHENAD, BINLETHIBIEL N VDOFITIR
T—RERVIAGTEDNTERLDIE>TVEY, &
DY —)VEFZIE, BEEFEDR LT Y Tolrs Hit
DHEMARICKZHEENERBEAFRE L. BITHERLGTP
PEICKMTBHEETEET,

ESGET IV - EILE—IE. HHDSIBLUOMBET —% -
TOYVRTLEREBHELTWE T, BRELNIVORET
BT —2E EESFERLT—42 BIROT T 754
MIEEINTWAT—2ty b v RO I)VRED
MENSURET — 25 ERABEBRR TR L TVET,
BELGOIE. ESGETIV-EILE—DT D LIeT—2 &L
BEIVT—IAYIRT 7 EAVZ) - UT—FhH
SBONTRRNBEMREZHIEHETNDTETT,
INSORRMGIFIE. SHTHRE LTOERBIERITY —)b
PR—ETHUAER - FEY /%@ CTRARICH]
ATELT,

X6
ESG Model Builder

For illustrative purposes only. | Source: Wellington Management
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 NETZERO PORTFOLIO 2)

Portfolio Benchmark

Projected Progress Against 2030 Target
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Sample client-defined glidepath using exposure to science-based targets
For illustrative purposes only. | Sources: MSCI, SBTi, Wellington Management
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X% 8
Portfolio-level carbon dashbaord
SUMMARY
Carbon Carbon emissions/
emissions US$M TCO2e/ WACI TCO2e/
TCO2e US$M invested US$M sales
Portfolio 46,155.6 20.2 96.4
Index 97,338.2 42.5 129.8

SECTOR CARBON INTENSITY
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Portfolio % Index % Portfolio % Index %
of eligible MV of eligible MV contribution to WACI* contribution to WACI
W Utilities B Real estate W Communication services
W Consumer staples Health care Consumer discretionary
B Materials M Information technology M Energy
Financials M Industrials

*Weighted average carbon intensity. For illustrative purposes only.
Sources: MSCI, Wellington Management
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CARBON EMISSIONS DATA COVERAGE

Without
% of eligible MV carbon
with carbon data data

% market value (MV)
eligible for carbon data Adjusted Estimated Reported Total Total

99.5 6.2 15.3 78.5 100.0 0.0
100.0 3.8 12.9 83.1 99.8 0.2
% of eligible MV Contribution to WACI
Portfolio Index Portfolio Index
Utilities 6.7 2.6 67.6 384
Consumer staples 12.3 6.7 7.7 2.5
Materials 43 4.1 5.8 20.4
Financials 14.2 13.4 5.0 1.8
Real estate 2.1 2.7 3.5 2.1
Health care 16.4 12.1 2.7 1.9
Information technology 20.6 23.6 2.2 3.8
Industrials 8.4 10.2 1.8 8.9
Communication services 6.7 8.5 1.7 0.9
Consumer discretionary 7.7 12.6 1.3 4.0
Energy 0.4 3.2 0.7 15.3
Not covered 0.0 0.2 0.0 0.0
Total 100.0 100.0 100.0 100.0
Not eligible 0.5 0.0

For illustrative purposes only. Sources: MSCI, Wellington Management
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For illustrative purposes only. Source: Wellington Management
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Wellington’s engagement tracker

For illustrative purposes only. | Source: Wellington Management.
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